System-level Investing
Takes Off
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The Big 4 Ideas:

#1: Systems arreallyiimpordantt ant é



‘Perhaps the biggest theoretical failing of modern portfolio theory is the assumption
di versi fiabl e r i3sthe efee€ts ohnmrket ecrises, global wagnsing,ipc
risk and other systemic ssudsf ect an I nvestor®s | nve:

investmemtsT he i rony i s that more than 90%
explained by the return from the risk profile of the universe of securities they are inve
by the stock selection undertaken by the asset manager. So you would think that affe
risk of the market would be where the asset management industry would focus so &
biggest ri sk mitigation 1 |

-James Hawley andlilkomnjk ~ The Purpose of Asset Management

THE INVESTMENT
INTEGRATION PROJECT



'CalSTRS has made a commitment to integrietect ystersting strategies into our
portfolie C r e a t -temmgeturns forghe assets of our members requires us to-tackle mat
spanning challenges like climate change to sutepwrivelng and a secure pension for
Cali forni a®s publ i c[Empbasicaadedhby 3lIPland t h

- Quote fromarnKeiley Board Chair, Chair of the Teacher s® R
Teachers® RetirineFkmmeeat System (Cal STRES

‘WespatBenefits amavestmentsll continue to assess and hold its asset managers accountat
representing our interests in managing systemic risks like clirnatevcimamgeother

responsi bl e asset owners will do the sa
Ceres, Inc., Principles for Responsible Investment aladlfRvestiand others for making space
for |1 keminded 1 nve s [Emphasisadded bydllP| ab or &

2 Statement Bave Zellner, Chief Investment\UésmatBenefits and Investment&/aesdatimstitutional
Investments
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There is truth to (and need for) it, though: Systems are the foundation of our
society and hence of any successful investment

Impacts

: <= ldiosyncratic risks
Enterprise A and opportunites

: o Idiosyncratic risks
it and opportunites

System-wide People and

Key Enterprise C risks and the natural

Enterprises

with impacts
on given topic

SourceThe Imperative for Impact Managemdnipact Management Platform.
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https://impactmanagementplatform.org/imperative-for-impact-management/

But t he nl n

Hand?o

conventional E 5“’
markets is being
over whel me dft
AUnment i ona
Foot o) e

7 5
-

'*.,, .,p
’

'V,
T < e sEINE 7\/ ’_-’
_{;;amd’ ,-* o = (k’ Q‘}‘:-,"f.‘;’- ,__

- T et e

See fiThe TrapDerhnyiExg eCamiltialyi smo by Duncan AQ?Q“P’Q'“E’“IU”F%‘P'“TM

THE INVESTMENT
INTEGRATION PROJECT



ét his 1|1 s
problem for
sustainable finance
and impact
Investing: both are
built on a paradigm
of externality
denying-capitalism.
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The Big 4 Ideas:

#2: There is now a baseline of theory and practice for system-
level investing



The Investment Integration Project (TIIP)

Established in 2015, TIIP has helped SAIL P T
investors make the connection and

Launchpad

integrate portfolios and systems, hence —u [EEEIDIGE i | |Soeme

Thinking

its (admittedly awkward sounding) name: == || "™
The Investment Integration Project* e

TIIP provides consulting services, applied

research, and a subscription-based SaaS mﬁ eer— m mc S m
platform that supports [l nvesoft_L]or syéb faurogugl { EEpE
=]

system-level investing, an advanced = =
approach to sustainable and impact
Investing that focuses on managing
systemic risks and investing in solutions
to systemic problems.

Learn more at http://www.tiiproject.com

*Emphasis added by me for dramatic effect
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http://www.tiiproject.com/

And our introduction of an equally awkward sounding term: system-level investing*

Modern Portfolio

Theory

A Risk/opportunity
targetidiosyncratic
risk

A Technique:
Diversification

A Playing field
Capital markets

A GoaltLeast mean
variance portfolio

P

*And the | imits
original logo from 2015

desi gn

SysteRevel investing

A Risk/opportunity
targetSystematic
risk

A Techniquitigate
risks to
environmental,
social and financial
systems

SAkPI mg fleIEReaI
écondmy/sdcicty *

A Goallmproved
overall market
risk/return profiles
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Elevating practices to manage systemic risks and system-level
opportunitiesé

Impacts

o N

Investor group A

Idiosyncratic risks
and opportunites

Enterprise A
Idiosyncratic risks .

and opportunites Financial
A community System-wide People and

of investors . the natural
usin . opr;;iﬁuan';ges environment

Enterprise B

system-level (systems)

echniques

Enterprise E

Investor group B

Enterprises
Key with irgpacts ! Feedback
on given topic loops

Source: Adapted from The Imperative for Impact Management, Impact Management Platform.
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N
Moving Beyond Modern
Portfolio Theory

WILLIAM BURCKART | STEVE LYDENBERG

1ST

CENTURY

Establishing the
theory and practice
of system-level

n L] 7 *
| NV esS t I N g e Jon Lukomnik and James P. Hawley

Investing That Matters

*As Jon likes to say, these
are not modest books. We
intend to entirely redefine A
what i1 nvesting |
done, and its true north. il

INVESTING

REDIRECTING FINANCIAL STRATEGIES
TO DRIVE SYSTEMS CHANGE
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Partnering with the leading academic hub on system-

ev el

*Select faculty and
researchers include
Caroline Flammer
(founder of SIRI), David
Wood, Sara Minard, Jon
Lukomnik and more
(including recurring guest
lecturers Monique Aiken,
Maguette Diop, Mirtha
Kastrapeli, Steve
Lydenberg, Jessica
Matthews, George
Suttles, and more)

l nvestinge*

Sustainable Investing Research Initiative: The Five Pillars

1

Metrics

Developing better
measures to track
progress toward
the mitigation of
system-level
challenges

A leading international hub for
scholarship, education, and dialogue on
system-level investing

External Advisory Board

Academic Steering Committee

2

Scholarship

Fostering
research in
system-level
investing

3

Conferences

Hosting
high-profile annual
conferences on
system-level
investing bringing
together leaders
from academia,
public, and private

4

Curriculum

Developing new
courses and
extracurricular
activities around
measurement and
system-level
investing

S

Executive
Education

Informing and
training
investment and
management
professionals,
incl. leaders from
policy, business,
and NGOs

Pillars aim to complement, inform, and mutually reinforce each other in helping to finance a more sustainable world

60,

COLUMBIA
SIPA

School of International
and Public Affairs




The Big 4 Ideas:

#3:. Investors are demonstrating how to adapt policies,
programs, and practices to the system level and adopt new
techniques



Moving
beyond the
portfolio-level

Investor action:

Are the investor’s policies, programs, and practices guiding its resources and
decisions toward achieving system-level goals and objectives?

Collective behavior:

Are the investor’s actions helping to increase awareness and influence the financial
community to address systemic risks and explore new behavior norms?

Beta building:
Are beneficiaries and systems able to become healthier and more resilient as a

result of collectively changed behavior norms that support system health?
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Complementary actions for progress

System-level tools and techniques

Collective
behavior at the
industry/sector

level

Beta building

Investor action
at the

at the company/

portfolio level system level

4 Y4 N/

How are the =

. , . investor's actions
investor’s policies, : ,
helping to increase
programs, and
: - awareness and
practices guiding

. influence the

its resources and i ) .
.. financial community

decisions toward

o to address systemic
achieving system- ,
risks and explore
level goals and ,
L new behavior
objectives?

norms?
\_ J\_ J\_

How are
beneficiaries and
systems able to
become healthier
and more resilient
as a result
of collectively
changed behavior
norms that support
system health?

J

System
characteristics
of health and
resilience

Adaptability
Connectivity
Clarity
Directionality
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Tools and techniques for system-level investing

investments
resolving the
most pressin
system-leve|
challenges.

Establish

standards
that dlscaura?e
investments in
enities that violate
broadly accepted
standards.

diverse range of
investment
tools to address
complex systemic
challenges.

underserved
ple and
address unmet
social or
environmental

Invest to
strengthen the
social or

environmental
systems within a
given area.

collaborative
organizational

structures across
the investment

industry.

Evaluate
the potential
of systems to

provide stable
investment
opportunities.

environmental

Increase
the flow of
information
about social,
financial, and

systems.

Engage in public
policy debates
about
governmental
rules and
regulations

Maximize the
alignment of
investments
with the
functions they
were designed
to serve.

TIIP
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Put in practice: Field building

Tools and techniques clonr‘r,l:satg;lz?l:?fgl?; ?;: .
Field building techniques o
Self-organization Inv:e§torbrl11gkes e[ybhc comr_n_ltme.nts to
(industry sustainable investing and utilizes industry
. ) ) ) organizations) it::s‘; E{:-:::z:s :nrl(; rz:ameworks for ESG/
Building organizations that can pool preTIEnegemeTE
resources and act collectively,
develop a shared knowledge base
NEIIFINRAY3I a€auUSYa i and responsibiles for ESGmpact
s i v w 2 i management and proactively engages
ﬂ 2 N-Jl_ U 2 I a a dZN\B I f ) r&i%igi;)g) exterr?al expertise?orspecifx:fugcﬂons

such as due diligence or performance
tracking.

goals with those of government and
other influencers of public policy and
vice versa.

Investor clearly communicates expectations
Polity and works with investees to support

their understanding and management
of systemic risks, in particular reducing
potential negative impacts.

Self-organization

Investor adheres to disclosure and

Polity regulatory requirements related to ESG/
impact considerations to ensure reporting
compliance across its portfolio.

Investor collects a mix of qualitative and

Interconnectedness quantitative ESG/impact data from its
(related to impact portfolio to assess progress toward impact
data) goals.

Collective behavior at the
industry/sector level

Investor is an active participant in industry
organizations and is a key contributor to the
development of new tools and resources

to advance the industry’s understanding of
systemic risks.

Investor encourages its investees to leverage
sector experts to assess their approach to
addressing systemic issues. Investor forms
partnerships with consultants/advisors that have
deep expertise on these matters.

Investor invests in and engages with multiple
participants in a sector to enhance their
understanding of and response to systemic
risks, given that changing the behaviors of major
players creates potential for amplified influence
on other players.

Investor contributes to public consultation
documents to inform and improve emerging
disclosure and regulatory requirements for the
industry, in particular to cover systemic risks.

Investor collects ESG/impact data aligned to
industry goals and encourages the adoption of
emerging best practices for impact reporting.
They share data with sector and industry
organizations for the creation of benchmarks and
peer analysis.

Beta building at
the system level

Investor plays a founding/leadership role in creating
organizations, tools, and infrastructure to enhance the
capability of the investment community to collaborate on
how to address systemic challenges.

Investor works with industry experts and consultants to help
expand the pool of service providers that offer expertise on
addressing systemic issues.

Investor convenes various stakeholders across the
investment community to discuss their system-level
investing approaches and strategically expand the
community’s combined efforts to address

systemic issues.

Investors leads and actively participates in the development
of emerging regulatory requirements, financial reporting,
and ESG data requests that adequately respond to the
magnitude and urgency of systemic risks.

Investor identifies gaps in data and helps to create the
infrastructure for cataloguing and sharing consistent data
and benchmarks that can be referenced by other investors.
They share insights and lessons learned about how they
leverage systemic risk data in investment decision making
and management.

TIIP

System characteristics

Clarity
Connectivity
Directionality

Connectivity
Directionality

Clarity
Connectivity
Directionality

Directionality

Clarity
Directionality
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Field building: A closer look

Investor makes public commitments to
sustainable investing and utilizes industry

Self-organization

(mc!ustlry best practices and frameworks for ESG/
organizations) impact management.

Investor adheres to disclosure and
. regulatory requirements related to ESG/
Polity . : ; .
impact considerations to ensure reporting
compliance across its portfolio.

Investor is an active participant in industry
organizations and is a key contributor to the
development of new tools and resources

to advance the industry’s understanding of
systemic risks.

Investor contributes to public consultation
documents to inform and improve emerging

disclosure and regulatory requirements for the

industry, in particular to cover systemic risks.

Investor plays a founding/leadership role in creating Clarity

organizations, tools, and infrastructure to enhance the (e

capability of the investment community to collaborate on =

how to address systemic challenges. Directionality

Investors leads and actively participates in the development

of emerging regulatory requirements, financial reporting, i i :
ging reg yoq poring Directionality

and ESG data requests that adequately respond to the
magnitude and urgency of systemic risks.
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Put in practice: Investment enhancement

Tools and techniques
Investment enhancement
techniques Soltions
Leveraging firm resources across the
Investment process investment
policy and belief statements,
investment strategy documentation, Standards sefting
security selection and portfolio
construction, engagement and
activism, themed and targeted
investments, and manager selection S——
approaches

and monitoring to exert influence
on the characteristics of the system.

Investor action at the
company/portfolio level

Investor looks for business models that
address specific social or environmental
challenges and uses systemic risk as a tool
for identifying unpriced risk in the portfolio.

Investor utilizes industry best practices
and standards to inform their ESG/impact
management approach. Their investment
policies limit investment in certain
industries due to their association with
environmental or social harm and seeks to
invest in solutions.

Investor provides capital and strategic

support to investees to help them manage
systemic risks and meet impact goals.

Collective behavior at the
industry/sector level

Investor recognizes which systemic risks can
hinder progress toward social or environmental
goals. Their strategy evolves in response to
systemic risks, excluding problematic sectors
and business models or introducing new ones.

Investor helps to develop and improve standards
and norms for managing systemic risks in the
sectors in which they operate. They advocate
for additional investment parameters to be
introduced based on the sector’s specific
systemic risks.

Investor provides network support for investees
to share and learn best practices for managing
systemic risks in their sector.

Beta building at
the system level

Investor uses systemic issues to identify systemic risks of
financially attractive business models and minimizes or
thwarts investments into business models that exacerbate
those systemic risks. They support the creation or adoption
of new business models that will support the transition

to healthier and more resilient systems (i.e., circular
economy).

Investor helps to establish standards and norms for
engagement and new standards of best practice in
industries based on their contribution to the perpetuation of
systemic risks.

Investor uses a diverse range of investment approaches
simultaneously at key leverage points to maximize their
influence addressing systemic risks. They also coordinate
with other investors to create and amplify joint leverage and
momentum of action.

TIIP

System characteristics

Adaptability
Connectivity

Clarity
Directionality

Adaptability
Connectivity
Directionality
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Investment enhancement: A closer look

Solutions

Investor looks for business models that
address specific social or environmental

challenges and uses systemic risk as a tool
for identifying unpriced risk in the portfolio.

Investor recognizes which systemic risks can
hinder progress toward social or environmental
goals. Their strategy evolves in response to
systemic risks, excluding problematic sectors
and business models or introducing new ones.

Investor uses systemic issues to identify systemic risks of
financially attractive business models and minimizes or
thwarts investments into business models that exacerbate
those systemic risks. They support the creation or adoption
of new business models that will support the transition

to healthier and more resilient systems (i.e., circular
economy).

Adaptability
Connectivity

TIIP
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Put in practice: Opportunity generation

Tools and techniques
Opportunity generation
techniques ey
Addressing disparities of opportunity
among stakeholders within a system,
locally as well as globally and using Additionaiity
each asset class to enhance the value  venciomries
of environmental, societal and
financial systems.
Locality
Evaluations
Utility
(of asset
classes)

Investor action at the
company/portfolio level

Investor provides capital to investees that
would otherwise not be available, or at
better terms than alternatives. Investor may

also introduce the investee to new capital
types or sources to expand their resources
and capacity.

In Investor identifies target beneficiaries
of their portfolio and has a stakeholder
engagement strategy or requires such of
managers.

Investor uses a place-based strategy to
achieve their social and environmental
impact goals, making sure to conduct
fulsome research and engage a range of
stakeholders to understand the dynamics of
local economies.

Investor collects a range of qualitative and
quantitative data to establish a more holistic
view of asset value over the course of the
investment period.

Investor uses its portfolio to demonstrate
the risk reduction and value creation
opportunities of addressing systemic
challenges.

Collective behavior at the
industry/sector level

Investor collaborates with other investors in an
investee’s capital table or in the related sector
to support the management of systemic issues.
Investor may pool resources with other investors
to increase collective clout and encourage more
participants to address these systemic risks.

Investor strategically invests to target

specific beneficiaries, in particular historically
marginalized populations that are subject to
enhanced symptoms of systemic issues in the
sector.

Investor engages with local governing

bodies and organizations to identify systemic
challenges, understand previous interventions
(both harmful and helpful), and co-create
solutions for sustainable value-creation.

Investor collaborates with investees and industry
peers to share insights on value-creating and
value-reducing activities of certain business
models and sectors.

Investor leverages the characteristics of a
specific asset class to maximize the potential for
their investment to address systemic challenges.

Beta building at

the system level Pistemcharactoristice

Investor designs financial products that intentionally
address systemic issues in their definition and structure. Adaptability
Investor may link certain capital commitments to systemic Directionality
risk management expectations for best practice.
Investor develops investment products specifically for
historically marginalized communities and encourages Adaptability
investment in the development of models that address the Connectivity
systemic issues that affect them most acutely.
Investor makes interlocking investments in products and

i t key I ints withi hi i N
services at key leverage points within a geographic region Connectivity

to strengthen the long-term resilience of its local economy
and system dynamics.

Investor augments quantifiable price with value
assessments of negative externalities and natural, social, Clarity
and human capital, which can also be leveraged by other

Directionalit
investors through industry data platforms. rect! Y
Investor expands the uses for which specific asset classes
were explicitly created to enable the development of Adaptability

purpose-built, long-term solutions to systemic challenges.
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Opportunity generation: A closer look

Additionality
(target
beneficiaries)

Utility
(of asset
classes)

In Investor identifies target beneficiaries
of their portfolio and has a stakeholder

engagement strategy or requires such of
managers.

Investor uses its portfolio to demonstrate
the risk reduction and value creation

opportunities of addressing systemic
challenges.

Investor strategically invests to target

specific beneficiaries, in particular historically
marginalized populations that are subject to
enhanced symptoms of systemic issues in the
sector.

Investor leverages the characteristics of a

specific asset class to maximize the potential for
their investment to address systemic challenges.

Investor develops investment products specifically for
historically marginalized communities and encourages

investment in the development of models that address the
systemic issues that affect them most acutely.

Investor expands the uses for which specific asset classes
were explicitly created to enable the development of
purpose-built, long-term solutions to systemic challenges.

TIIP

Adaptability
Connectivity

Adaptability
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The Big 4 Ideas:

#4:. A global community of practice is taking shape



4.Decide whe,

to focus

At all the steps in
any investor's
processe
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#1 Deciding where to focus UPP PENSION PLAN
ONTARIO

The materiality of climate change for UPP is twofold: 428 YI 1 S 2dzNJ Of A Y
commitments with the

To address these challenges, we have the following interrelated objectives for our approach to expectation that

climate change: governments will follow

through on their own
commitments to ensure the
objectives of the Paris
Agreement are met. Our
e UPP’s investments affect the stability of the climate. commitments are based on
our interpretation ofwhat
the science tells uabout the
imperative to reduce

UPP’s ability to realize adequate investment returns and provide retirement benefits
depends on a stable climate; and

Manage the impacts of Catalyze the transition greenhouse gas emissions,
climate-related risks on to a resilient, net-zero our investment beliefswhat

fund performance and world that limits the global S KIFI@S KSINR FTNRY
capitalize on opportunities Which helps us... average temperature membersandwhat we

to enhance UPP’s ability rise to 1.56°C without @ understand to be our

to provide long-term temperature overshoot mechanisms as an investor

retirement benefits. exceeding 2°C.

to catalyze the transition to
a resilient, netzero world®d ¢

Source: UPP Climate Action Plan



#2 Setting
goals

Domini.

Our World

Global land use for food production e

Earth’s surface 29% Land 71% Ocean

141 Million km?2 369 Million km’
0, i 10% Glaciers | 14% Barren land
Land surface 76% I_!§7b|\|4t|?blke ,Iand 14Mkm' | 20 Million k'
Ul Dgserths. sal\jt flats,

Habitable land 45% Agriculture 38% Forests 13% Shrub
48 Million km? 40 Million km? 14 Million ke

t

1% Urban and built-up land 3% Water bodies

. 80% Livestock: meat, dairy, textiles | 16% This includes settlements and infrastructure Lakes, rivers and coastal bodies
Agricultural land 38 Million km? crops for T ke 3 ke
& million km? of cropland for feed + 8 Mkm’™

32 million km? of grazing land

4% Non-food crops

L el 1 R_ Biofuels, cotton, etc.
I - 1 2 Million km'
Global calorie supply* | 17% 83% from plant-based
food
] - d -~ 1
1 D ]

Global protein supply* m?:eaa?ggg?ry 62% fror?ol?jlgnt-based

*Includes fish and seafood from aquaculture production, which uses land for feed. If wild fish catch is also included, animal products would provide 18% of calories and 40% of protein.
Data sources: UN Food and Agriculture Organization (FAQ) and Poore and Nemecek (2018).
OurWorldinData.org - Research and data to make progress against the world's largest problems Licensed under CC-BY by the authors Hannah Ritchie and Max Roser (September 2023).




#3 Allocating assets

Asset Class

Private Equity

Infrastructure &
Private Credit

Sustainable
Agriculture &
Timber

Public Equity &
Public Credit

Sustainable
Commeodities

Hedge Funds

Exposure /

Investment Focus

Innovative emerging climate
solutions

Brownfield and greenfield
opportunities across utilities,
energy, and transportation

Transforming agriculture processes
and business

Activist managers that drive change
in public companies or active
managers with a thematically
aligned portfolio

Decarbonisation drives increasing
demand for commaodities; carbon
allowances as a new investment
strategy

Diversify in highly volatile market
conditions driven by climate change
related events

Source: Cambridge Associates LLC.

Decarbonisation [
Climate Solutions Benefit

Finance decarbonisation
technologies; high impact

Support large scale climate change
adaptation and mitigation

Carbon sink and reimagination of
agriculture

Reduce public carbon emissions

Carbon market exposure

Activist engage with companies to

reduce emissions and set net zero
targets; they can also use shorts to
influence corporate behavior

Portfolio Construction
Role

Growth

Stable return profile;
growth; diversification
and inflation
sensitivity
Diversification and
inflation sensitivity

Liquidity, growth,

diversification

Inflation sensitivity

Diversification

CA

CAMBRIDGE
ASSOCIATES



#4 Adapting Conventional Tools _:_:% Wespath

" "
The external manager selection process involves:
=t I =
RFP Creation: RFP Distribution: RFP Evaluation: Manager Selection:
Include ESG-specific Send to a diverse group Compare key traditional Select managers who
inquiries directed at the of managers, including and ESG criteria, manager support our belief that a
firm and strategy leve! those with notable ESG presentations and onsite long-term view enhances
competencies due diligence performance and creates
positive impact

8 ol




#5 Utilizing advanced techniques

K Fidelity

Levels of influence in relation to nature

System level

Our economic, social and ecological systems are interconnected, and affected by nature loss in ways that
are not yet fully understood but that have wide-ranging implications for capital markets. As a member of
the global financial community, we have a privileged position of knowledge and influence that can be used
to inform standards and regulation.

Industry/sector -

Addressing global nature loss is already starting to inform change across industries, particularly in high
impact sectors. We recognise that this change requires cross-sector collaborative efforts to accelerate the

necessary transition.

Recognition of the distinct influence of the financial sector (banks, insurers etc.) as intermediaries who in
turn influence industries/sectors

Firm/entity | -

Examples of Fidelity’s actions

Finance for Biodiversity pledge signatory and
foundation member

Finance Sector Commitment Letter on
Eliminating Commaodity Driven Deforestation
signatory

Signatory to the Financial Sector Statement on
Biodiversity for COP15

Sustainable thematic investment strategies:
including Biodiversity, Water & Waste, Climate
Solutions, Climate Bonds

Fidelity's Thematic Engagement Programme:
Deforestation, Plastic Pollution, Water
Stewardship

Fidelity's Proprietary ESG tools: ESG ratings,
SDG tool, Climate rating and external research,
e.g. ENCORE, CDP, Forest 500 are used to
inform:

External (clients)

Individuals' knowledge, skills, and experience are key to effecting and informing change to address global -

nature loss.

Client engagement, supported by thought
leadership and reporting on our activities

PRI Circular Economy Reference Group
Taskforce on Nature-related Financial
Disclosures (TNFD) forum member

Data providers (e.g. MSCI)

Natural Capital Investment Alliance (NCIA)
Business Coalition for a Global Plastics
Treaty

Collaborative Engagement: Satellite
Engagement; Sustainable Proteins: FAIRR &
ARE; Forest and Land Use (AIGCC)
Research: Bioacoustics study

Cross-sector stewardship: Deforestation
Framework

Company engagement and voting

Capital allocation

Exclusions

Quarterly Sustainability Review
Sustainable thematic investment strategies

Internal (colleagues)

Internal training, supported by primer
materials, thematic townhalls and targeted
information sessions

Source: Fidelity Internationat 2023 Nature Roadmap




#6 Evaluating results

Company/portfolio level

Select indicator buckets from the Human
Campaign HRC 2023

Strategy and Governance

A Senior management/executive perforn
measures include LGBTQ diversity mg

Recruitment/Retention/Promotion Rates

A Data collection forms that include emp
race, ethnicity, gender, military and dig
statug also include optional questions
sexual orientation and gender identity

Benefits & Services

A Equivalency in saamal differeaex

spousal/domestic partner medical and soft

Industry/sector level

Select indicators from TIIP for understanding indiisusl/ sbetiog
in the financial community:

Field building
0 A substantial percentage of investors join or establish or
nancet hat build the financi al

ptrics inequity

0 A substantial percentage of investors participate in and ¢
loyeeamplify public policy debates about governmental rules :
abilitye gy lations that impact exposure to the risks of LGBTQI/
Mvestment Enhancement

0 A substantial percentage of investors help to establish si

in/divestment from industries related to LGBTQIA+ ineqt
0

norms that provide the basis for engagement or investment

System level

Select indicator buckets from the UNI

of Proposed | ndi
l nclusion I ndex?:
ganizations

FipapcialesStalility capaci t

A Ratio of percentage of LGBTI pog
therfgd@w poverty threshold to the
ind Percentage of overall population &

poverty threshold

A Ratio of average annual earnings
individual LGBTI people to averag
individual earnings for overall pop

D

-

liQorkplace Equity and Corporate Giv

elo

for
je

ref

ntay

benefits A substantial percentage of investors pursue investments &Ngercentage of LGBTI people who
A Equivalency in spousal and domestic partngpromote business models that help to resolve LGBTQIA}+ inegiitiencing employment discrim
family formation benefits regardless of sex rather than profit from it. in the last 12 months
A Equal health coverage for transgender Opportunity generation A Ratio of percentage of LGBl
individuals without exclusion for medigafly A substantial percentage of investors use financial produ force that is unemployed to perce
necessary care designed to address LGBTQIA+ inequity and design new proefugtsraibouforce that is
when necessary. unemployed
0 A substantial percentage of investors maximize the utility of specific
asset classes for addressing LGBTQIA+ inequity.
Source: Colorful Capitalds | MM Fr amewor k



